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Perspectives	
As we look back on a year to both remember and to forget, some 
investment observations are worth examining.  The first is the futility 
of forecasting.  We are bombarded with market analysts, pundits and 
prognosticators.  In January, we were not hearing choruses warning 
of a furiously fast Covid-led bear market happening just 3 months 
into the year.  Then at the bottom in late-March, the Bears were in 
full force, missing a recovery in stock prices.  Making money in the 
stock market requires patience, a long-term perspective and a sense 
of knowing and valuing what you are buying.  Successful investors 
avoid panic at bottoms and euphoria at tops.  All this is easier said 
than done.  Yesterday, I noticed a chart courtesy of Barry Ritholtz 
that illustrated the 28 years that had the largest intra-year declines in 
stock prices and how the market ended in each of those years.  The 
end results to years where markets fell at some point were all over 
the place.  Some years ended with big gains and in some years the 
market stayed down.  At the bottom this year the S&P500 was down 
about 34%.  More often than not (16 of 28years) stocks were down at 
least 19% at some point but closed the year down less than 10%.  In 
five of the years, the S&P500 ended with double digit gains.  
Perhaps the reason for the rebounds is government intervention.  In 
2020, Congress and the Federal Reserve injected more money into 
the system than they did during the 2008 Financial Crisis.  The 
bottom line is that sticking with your long-term financial strategy 
and not reacting to short-term news flow is the best way to stay the 
course.  Re-balancing and re-positioning are also helpful to manage 
risk, buying some what is low and selling some what is high. 

There are other observations to consider.  The pandemic has pulled 
demand forward for many companies which means that some stocks 
may be over-valued.  Having said that, other companies that have 
benefited from Covid may now be a part of new and lasting trends 
just beginning long revenue runways.  Investors will need to think 
about this differentiation. The final thought I’d like to leave for the 
year is that the large valuation gap between those companies 
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Holidays	

This is our end-of-year issue. 
We wish everyone a happy and 
healthy holiday season.  While 
we may not be able to do 
everything we typically do, 
technology can provide some 
reasonable substitutes.  As we 
close a 2020, we hope we can 
find things to be thankful for, 
believe in miracles and 
practice good will towards all. 

Giving	Caution	

Not to “Ba-Humbug” but ’tis 
the season for scams.  This 
time of year we all want to 
give.  However fraudsters await 
to capture your good spirits.  
Before giving, do some 
research.  There are websites 
that evaluate charities. 

Tune	Up	

It’s a good time of year to 
assess your financial goals, 
investments and personal 
situations.  Talk to your advisor 
to see what changes might be 
needed to keep your finances 
on track.

BROKERAGESELECT	
NEWSLETTER



Monthly Newsletter November/December Issue November 22, 2020

seemingly benefitting from Covid and those that were negatively 
impacted will narrow if we have an effective vaccination program.  
Similarly parts of the world, like the US, has outperformed places 
like Europe and Emerging Markets.  If the planet resumes to normal, 
markets in these areas could catch up. 

       

Out	Of	The	Box	
2020 has been a “different” year to say the least.  As such, for the last 
Out OF The Box section of the year I wanted to broaden the 
discussion beyond investments.  This period of upheaval and 
uncertainty promises to continue long after Covid is behind us.  
Changes we never could have predicted — and a good number of 
which we would not have chosen — have caused many of us to 
pause and reflect upon our values, goals and dreams.  If you are 
finding yourself delving into the questions of what you truly want to 
do, have and be, you are in good company — and you may benefit 
from the increasingly popular practice of working with a coach. 
Wendy C. Schult, The Authenticity Coach and founder of Keys to 
Authenticity LLC, helps high achievers explore, vet and clarify their 
own definition of success, figure out what is getting in the way (such 
as beliefs and habits that no longer serve) and create tactical, 
practical plans to make those dreams a reality.  

Wendy has joined the BrokerageSelect team and brings a variety of 
expertise that we will incorporate into our practice.  A Certified 
Professional Coach (CPC), credentialed by the International Coach 
Federation (ICF), Wendy draws upon her 23-year career at Ayco, the 
financial counseling arm of Goldman Sachs. She worked as a trusted 
wealth advisor to her clients and C-Suite and other senior executives 
at Fortune 500 companies, to create and implement all aspects of 
their long-term financial plans and ultimately served as Senior Vice 
President, heading one of the largest regions of the firm. You can 
learn more about working with Wendy as a coach at 
www.keystoauthenticity.com.  Wendy invites you to contact her at 
wendy@keystoauthenticity.com or at 973-495-5628 to schedule a 
complimentary conversation.  

________________________________________________

This newsletter is for informational and educational purposes.  The thoughts expressed are not specific 
recommendations.  Readers should consult their financial, legal and/or tax advisor(s) before making 
investment decisions.  Before purchasing a mutual fund, investors should read the fund’s prospectus.  
Investors should understand the risks before purchasing an investment.  BrokerageSelect only conducts 
business in jurisdictions where it is registered to do so.  
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Something	Else	

O’ Canada.  Everything Canadian 
seems to be gaining popularity.  
From wines grown in the 
Okanagan Valley in British 
Columbia to cheeses from 
Quebec to small batch spirits 
distilled in the Maritime 
Provinces, quality and innovation 
are on the rise north of the 
border.  A fellow client of 
BrokerageSelect is importing a 
gin produced in Nova Scotia - 
Fundy Gin.  The gin is made with 
a variety of botanicals including a 
seaweed called dulse.  For 
different beverage and food 
experiences this holiday season, 
try Canada.  Contact Kristin Pike 
at kristin.rose.pike@gmail.com if 
you like some unique gin. 

____________________________ 

BrokerageSelect is a boutique 
securities broker-dealer that sets 
itself apart by providing expert 
knowledge and dedicated service 
to our clients.  
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